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Auditors’ Report To The Trustees

We have audited the accompanying financial statements of The Hunar Foundatien as at 30 June
2016 which comprise of the balance sheet as at 30 June 2016, and the related income and
expenditure account, cash flow statement and statement of changes in accumulated fund for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's responsibility for the financial statements

The management is responsible for the preparation and fair presentation of these financial
statements in accordance with the approved accounting standards as applicable in Pakistan, and for
such internal control as the management determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility}

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the International Standards on Auditing (ISAs). Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair representation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by Trustees, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the balance sheet of The
Hunar Foundation as at 30 June 2016 and of its surplus, cash flows and changes in accumulated fund
for the year then ended in accordance with the approved accounting standards as applicable in
Pakistan.
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Chartered Accountants

Audit Engagement Partner: Tarig Feroz Khan
Date: 10 May 2017

Place: Karachi
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THE HUNAR FOUNDATION
BALANCE SHEET
AS AT JUNE 30, 2016

ASSETS
NON-CURRENT ASSETS

Property and equipment
Intangibles

CURRENT ASSETS
Short-term investments
Advances, deposits and prepayments

Other receivables
Cash and bank balances

FUND AND LIABILITIES
ACCUMULATED FUND

General fund
Designated fund

CURRENT LIABILITIES

Trade and other payables

Note
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2016 2015

mmmmemeeeee RUPEES =-snnmeaems
313,937,767 286,943,692
78,829 628,793
314,016,596 287,572,485
19,942,148 9,459,603
6,433,134 2,636,526
4,493,885 2,630,662
52,938,462 | 33,456,937
83,807,629 48,183,728
397,824,225 335,756,213
347,364,567 260,951,324
42,883,662 66,483,505
390,248,229 327,434,829
7,575,996 8,321,384
397,824,225 335,756,213

The annexed notes 1 to 17 form an integral part of these financial statements.
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THE HUNAR FOUNDATION

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Note sememamenne RUPEES =mmmmmemmen
INCOME
Dcenations 96,601,007 37,090,839
Zakat 31,355,944 45,609,531
Sponsorship 49,324,061 48,727,198
Other income 12 6,040,283 7,584,747
183,321,295 139,212,315
EXPENDITURE
Educational expenses 13 77,936,926 74,357,590
Administrative expenses 14 42,379,389 32,552,941
Bank charges ) 191,580 2,052,221
120,507,895 107,041,588
NET SURPLUS FOR THE YEAR 62,813,400 32,170,727

The annexed notes 1 to 17 form an integral part of these financial statements.
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THE HUNAR FOUNDATION
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net surplus for the year
Adjustments for:
Depreciation 5A.2
Amortisation 14
Provision for doubtful receivables 13

Unrealised gain on short-term investment

Net cash generated from operations
Decrease / (increase) in current assets

Advances, deposits and prepayments
Other receivables

Increase / (decrease) in current liabilities
Trade and other payables

Advance tax paid at source
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Capital expenditure incurred
Short-term investments — net
Net cash used in investing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2016 2015
mmmmmmemeee RUPEES ~-oeoeenme
62,813,400 32,170,727
10,317,078 9,203,251 |
549,964 269,481
: 801,500
(715,711) (35,562) |
10,151,331 10,238,680
72,964,731 42,409,407
(2,427,933) | (1,005,500)
(1,863,222) (1,243,902)
(4,291,155) (2,249,402)
(745,388) 1,430,413 |
(5,036,543) (818,989)
(1,368,675) (40,935)
66,559,513 41,549 483

(12,434,256) |
(24,876,897)
(9,766,835) |

(10,574,845)
(43,558,112)
3,408,59¢

(47,077,988)

(60,723,358)

19,481,525 (9,173,875)
33,456,937 42,630,812
52,938,462 33,456,037

The annexed notes 1 to 17 form an integral part of these financial statements.
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THE HUNAR FOUNDATION
STATEMENT OF CHANGES IN ACCUMULATED FUND
FOR THE YEAR ENDED JUNE 30, 2016

Unrestricted
General Designated
Fund Fund Total
sl 2 41| 1 =TT R —
As at July 01, 2014 220,654,768 74,608,336 295,264,102
Surplus (deficit) / transferred from income and
expenditure account 35,555.102 (3,384, 3?5) 32,170,727
Fixed assets fund 4,741,456 (4,741 456} i
40,296,558 (8,125,831) 32,170,727
As at June 30, 2015 260,951,324 66,483,505 327,434,829
Surplus (deficit) / transferred from income and | ‘—
expenditure account 82,813,400 (20,000,000) 62,613,400
Fixed assets fund 3,599,843 (3,599,843) | -

86,413,243 (23,599,843) 62,813,400

As at June 30, 2016 —347,364,567 42,883,662 390,248,229

The annexed notes 1 to 17 form an integral part of these financial statements.
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